Company Report

Hellenic Equity
Research

Tellecommunications

Company: Hellenic Telecommunications Organization (HTO) Reason:Update

Investment Thesis

We are renewing our confidence in Hellenic Telecommunica-
tions Organization investment case setting upgrading the tar-
get price to €17.00, which translates to an upside of +21%.

Although HTO is delivering strong predictable results and main-
tains a generous payout policy, the stock remains undervalued
due to a perceived lack of catalyst that would trigger demand.

HTO pays out most of the free cash flow to the shareholders,
with a combination of annually increasing dividend distributions
and buybacks. HTO enjoys a very strong balance sheet, with Net
Debt/EBITDA at 0.39 lows and enviable debt maturity profile
with the next significant refinancing need on 2026.

Repeatable margins, increasing distributions and envious bal-
ance sheet, are more than convincing reasons to buy HTO. On
top, the timing is now offering (i) a double digit discount from
fair value (ii) a current dividend yield of 5.07% (€0.71 dividend
per share is set to be distributed in two months’ time) (iii) and
an increasing possibility of an imminent selling of the Romanian
lower margin business that could act as the catalyst markets are
looking for.

As for HTO'’s growth opportunities: besides the TV subscriptions
that keep growing for the 5™ consecutive quarter (688K sub-
scription), the group continues investing in the fiber-to-the-
home infrastructure. As of now they have installed 1.375M lines
which is 70% of the installed lines of the whole market. The
FTTH subscriptions to the installed lines ratio is improving, and
the business should further be boosted by a government cou-
pon expected in 4Q24. The payment solutions (Payzy) and food
delivery platform (Box) are additional growth opportunities.

Valuation

The company is valued at €17,00 per share through a FCF exer-
cise with an applied WACC of 9.11% which incorporates the
same risk-free rate of 4.50% we used as we did on our last re-
port.
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Summary Financials

(€mn) 2022A 2023A 2024F 2025F
Profit & Loss Items

Total Net Revenues 3.455,3 3.469,0 3.484,6 3.494,2
EBITDA 1.385,6 1.382,7 1.303,0 1.318,3
EBIT 590,5 716,2 636,5 651,8
Net Income 388,7 532,2 462,0 474,2
Balance Sheet Items

Non Current Assets 3.704,0 3.702,2

Receivables+inventories 574,8 660,4

Payables 471,2 537,6

Cash 591,9 464,5

Long Term Debt 1.063,6 1.054,9

Short Term Debt 249,2 242,9

Cash Flow Items

Free Cash Flow (FCFF) 597,1 459,3 470,0 546,5
CAPEX 638,3 621,4 620,0 638,6
Key Metrics

Revenue Growth 2,6% 0,4% 0,4% 0,3%
EBITDA Margin 40,1% 39,9% 37,4% 37,7%
EPS 0,90 1,27 1,11 1,13
DPS 0,56 0,58 0,71 0,71
Opex/Revenue 60,2% 60,4% 62,9% 62,6%
Capex/EBITDA 46,1% 44,9% 47,6% 48,4%
WACC 8,11% 9,11% 9,11% 9,11%
Debt/Equity 57,5% 53,1%

Net Debt / EBITDA (x) 0,52 0,47 0,39

Pritpa Mepiopiopod Evbuvng:

Amayopeleral 1 avadnpooieusn Tou Tapdvog ywpig Ty dde g N. XPYZOXOIAHI XPHMATIZTHPIAKHZ A.EMEY. O amoyeig mou mepiéyovor Bacifoviar oe Tyég mou Bewpolvial a§iomiaTeg, worooo 1 N.
XPYZOXOIAHZ XPHMATIZTHPIAKH A.EN.EY. Bev cuBiverar yia v eykupbrnra, opBomra A afjomotia Tou kai diarnpei To Bikaiwua ohhayig Toug Xwpic mpdrepn eidomoinon. Téoo n N. XPYZOXOIAHZ
XPHMATIZTHPIAKH A.EN.E.Y. 600 kal ol BiguBUvovTeg kat umdhhnAol Tng Bev gépouv oudepia euBlvn yia omolaBmore GUVETEID Twy TANPOYOPILY QUTY. To wapdv dev amoteAei Tpoopopd, TpoTpoTI ) EMEVOUTIK

TpoTaan yia ayopd | wwAnan petoxwv § dGMwv kiviyrwov afiav. Or emevBiaeig Tou avagépovrar evBExeTal va pnv eivan o evBederypéveg yia opIaévoug emeVOUTES,

Disclaimer;

This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE 18.8.A, a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by
acceptance thereof represents and agrees that it will not distribute or provide it to any other person. The information contained herein has been obtained from sources believed fo be reliable but has not been venfied by N. CHRYSSOCHOIDIS
STOCK BROKERAGE .5.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE 18.8.A. No representation or warranty (express or implied) is made as fo
the accuracy, completeness, comectness, timeliness or faimess of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the
confents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE 18.8.A. or any of ifs directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N.
CHRYSSOCHOIDIS STOCK BROKERAGE 1.8.8.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their

spedific investment objectives and financial position.
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