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Company : Motodynamiki SA Reason: Upgrade

Investment Thesis

Motodynamiki's performance has been constistenlty beating our
expectations and deserves a significant (+60%) target price upgrade,
from the €3.00 that we presented last August to €4.80 that we are
currently estimating.

The top line growth is robust, with the latest published results
(4Q22) continuing the exceptional pace set on 3Q22. The decisive
driver of the upgrade is the cost (COGS and OPEX) that has been
receding as a percentage of revenues. Understandably, the 2023
prices are no longer pumped by the insufficient size or the rent-a-
car fleets, but in 2023 Motodynamiki could start enjoying the benefit
of economies of scale as the firm is changing yet another gear.

Worth reminding are the five revenue streams of the business: (a)
26% of revenue derives from the exlussive deallership of Yamaha
motorcycles, (b) 22% comes from the exlussive deallership of Porshe
cars, (c) 7% stems from Marine Motors, (d) 15% from Spare Parts, (e)
and the remaining 30% comes from the rent-a-car businness under
the brand of SIXT, that is spread in all Greek airports and is offering
exposure to the rising Greek Tourism.

The group enjoys it's highest growth potential from the rent-a-car
business that has been added in 2018, with the remaining 19.5%
stake fully acquired by April 2023.

Coupled with the strong reputation and wealth of its majority equity
holders, Motodynamiki enjoys more favourable bank terms than its
size would suggest, providing little room for upside or downside
suprises.

Valuation

Motodynamiki is valued at €4.8 per share through a FCF exercise
with a WACC of 12.41%. That is a +168bps increase of the disount
rate we are using, compared to the discount rate of last August, to
account for the increased yields that are set to stay for longer.
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Summary Financials

(€mn) 2021 2022 2023F 2024F 2025F
Profit & Loss Items

Total Net Revenues 94,7 132,0 139,4 147,9 157,1
EBITDA 14,2 25,2 17,8 18,5 19,2
EBIT 7,4 15,7 10,7 11,4 121
Net Income 4,9 9,3 7,5 8,0 8,6
Balance Sheet Items

Cash at Hand 7,1 6,4

Total Debt 23,5 33,0

Total Equity 23,8 32,9

Debt/(Debt+Equity) 49,6% 50,1%

Cash Flow Iltems

Operating Cash Flow 6,1 3,0 9,1 9,7 10,3
Free Cash Flow (FCFF) 20,9 8,7 16,5 17,1 17,8
CAPEX 2,0 1,0 1,6 1,5 1,4
|Key Financial Ratios

Revenue Growth 20,9% 39,4% 5,6% 6,1% 6,2%
EBITDA Margin 15,0% 19,1% 12,7% 12,5% 12,2%
EPS 0,166 0,310 0,249 0,268 0,289
DPS 0,019 0,090 0,000 0,019 0,019
Total Debt / EBITDA (x) 1,7 1,3

Prpa Mepropiopod Eubivng:
AmtayopeUeral n avadnuooieuan Tou Tapdviog ywpic v G8eia g N. XPYZOXOIAHE XPHMATIZTHPIAKHE AENEY. Or amoyeig Tou mepiéyovian Baciloviar o€ myég Trou Bewpodviar agiomioteg, wotéao n N.
XPYZOXOIAHZ XPHMATIZTHPIAKH AENE.Y. Bev eudiverar yia mv eykupémia, opBémia 1 aiomoria Toug kar Siampel To dikaiwua aMayig Toug ywpic mpétepn eidomoinan. Téoo n N. XPYZOXOIAHE
XPHMATIZTHPIAKH AE.N.E.Y. 600 kai of dleuBivovreg kai utrdMnAol g dev gépouv oudepiar eublvn yia omoiadiimore ouvémeia Twv TAnpo@opiwv autwy. To Tapdv dev amoteAei Tpoapopd, TpoTpoT i) EmEVUTIKA
mpdTaon yio ayopd i mwAnon peroxwv i dAAwv Kivntwv agiwv. 01 emevBioeig Tou avapépoval EVBEXETaI Vo PN givan ol evBeDeIyPEVES Yio OpIOHEVOUG ETEVBUTES,
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