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Company: Entersoft S.A. Reason: Update

Investment Thesis

We reiterate our target price of €6,80 as presented 15months ago,
which could be well exceeded due to the current uptrending
momentum. Over the past months, Entersoft materialized the
acquisition of the Romanian entity Bit Software, and expanded
into three new verticals (software for pharmacies, real estate
management, super markets & big retail stores).

Having recorded 13months since the acquisition of Bit Software,
the results are strong and the cornerstone for future acquisitions
in Romania has been set. Note that Romania is trailing Greece in
terms of executing RRF projects, with a pipeline of proposals filed
during 2023 and execution expected to start in 1Q24.

With both the recurring element of revenues and new business
recording strong growth, the management keeps on
overdelivering: They were budgeting a 30% revenue increase for
2023 and EBITDA margins above the 30% mark, while the actual
first semester results were higher, with revenue growth at 31.5%
and EBITDA margin at 34.9%.

All in all, our confidence has been reinforced and the best case
scenario of the past is currently our primary thesis. The €50M
annual revenues threshold is now reachable earlier than 2026 and
the first acquisition in Romania that we were factoring to add an
additional €1M in top line, is adding at least triple that amount.

Valuation
The company is valued at €6.80 per share through a FCF exercise
with an applied WACC of 9.96% (116bps higher than our older
model). There are reasons that could support a 9.30% WACC that
would result in a higher target price, but we prefer to be on the
safe side.
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Summary Financials

(€mn)

2021 2022 2023F 2024F 2025F

EBITDA
EBIT
Net Income

Profit & Loss Iltems
Total Net Revenues

24.000,0 29.579,0 40.390,4 45.164,1 50.795,4
8.898,0 9.532,0 11.323,8 11.8269 123786
6.886,0 7.126,0 8.917,8 9.420,9 9.972,6
5.746,0 6.095,0 7.150,6 7.568,1 8.025,7

Total Assets
Cash at Hand

Balance Sheet Items

Current Liabilities

31372,0 45.576,0
10.312,0 14.779,0
7.027,0  10.970,0

Total Debt 3.973,0 13.666,0

Total Equity 20.681,0 23.873,0

Debt/Equity 19,2% 57,2%

Cash Flow ltems

Operating Cash Flow 6.045,0 6.521,0 7.449,6 7.867,1 8.324,7
Free Cash Flow (FCFF) 4.060,1 5.608,1 10.738,7 2.420,3 10.303,6
CAPEX 3.569,0 6.670,0 1.296,6 1.357,9 1.422,3
Key Financial Ratios

Revenue Growth 44,8% 23,2% 36,6% 11,8% 12,5%
EBITDA Margin 37,1% 32,2% 28,0% 26,2% 24,4%
EPS 19,2% 20,3% 23,8% 25,2% 26,8%
DPS 0,060 0,100 0,100

Total Debt / EBITDA (x) 0,4 14

Prrpa Mepropiopod Eubivng:

AmayopeUeral n avadnuoaieuon Tou Tapvrog xwpig v G8eia g N. XPYZOXOIAHE XPHMATISTHPIAKHE AENEY. Or améyeis Tou mepiéyovian Baciloviar o€ Tmyég Tou Bewpodviar a§iomioTeg, watéao n N.
XPYZOXOIAHZ XPHMATIZTHPIAKH AENE.Y. Bev euBiverar yia v eykupdinta, opBémia 1 aiomoria Toug kar Siampei 1o ikaiwua aMayri Toug ywpic Tpétepn edomoinon. Téoo n N. XPYZOXOIAHE
XPHMATIZTHPIAKH AE.N.E.Y. 600 kai of dleuBivovre kai utrdMnAol T dev gépouv oudepior eublvn yia omoiadrmore ouvémela Twv TAnpo@opiwv autwy. To rapdv Sev amoteAei poapopd, TpoTpoT ) EmevduTIKY
mpotaon yia ayopd fy mwAnon peroxwv i dAAwv kivntwv afiwv. Or emevBiaeig Tou avagépovral evBEKETaI va pnv ivan o evBedelypEveg Yio opIopEVOUg ETEVBUTE.
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Inpedoeig/Notes
: Tpéyovoa Tym
MCAP: Kegulotomoinon
EPS: Kafepd Képdn Ava Metopn
PIE: Adyog Tuung mpog Képdn
PiS: Adyog Ty mpog Mwnoetg
/A: Zovohikog Aavetopdg mpog Habrtico
DY: Anddoon Mepiouatog
ROE: Anodoon [6iov Kepuhoiov
Fv: Ty Zootig Arotiumeng

00dn70g Zuotdocav/Ratings

Market Price
Capitalization UV Xopnhi Anotipnon/ Xapmhdg Kivoovog — Underpriced/ Small Risk
Earnings per Share Stock Price < 20% of Fair
UVI  Xoymi Amotipnon/ Kivdvvog Underpriced/ Risk
Stock Price < 10% of Fair

Price/Earnings Ratio FV oot Anotipnon/ Xeynhog Kivdovog  Fairly Priced/ Small Risk
10%<Stock Price<10%

Price/Sales Ratio 0Vl Zaot) Anotipmen/ Kiviuvog Fairly Priced/ Risk

Stock Price >10% of Fair
Total Debt/Assets OV Yreprympévn Metoy Overvalued
Ratio Stock Price >20% of Fair
Dividend Yield NR  MnAnotynuévn Metog Not Rated
Return on Equity
Fair Value Price
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