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Investment Thesis

We are initiating coverage of Autohellas SA with a target price of
€18.00i.e. a 22% upside potential.

Autohellas is in the fleet management business with 20% of
revenues deriving from the short term car rentals under the brand of
Hertz, 56% of revenues coming from the distribution of Ford, Opel,
Seat, Cupra, Volvo, SAAB, Alfa Romeo, Jeep, Fiat, Abarth, Lancia,
Hyundai, KIA, BMW and Mini, 14% steming from long term car leases
and 10% from the selling of used cars.

All 4 revenue streams are healthy and growing :

The short term car rentals are correlated with the arrivals in the
countries the firm is operating. Greece is continuing the convincing
growth of arrivals of 2022, while Croatia and Portugal have some
more additional room to reach their pre-pandemic numbers.

The distribution of new cars that peaked in 2022 is expected to keep
beating the €400M annual revenue threshold, as Greek GDP is
growing. In all corporate presentations, management is pointing that
new car registrations in Greece have ballanced to a very low level
compared to the 2008, pre-crisis peak (i.e. -60%). In our baseline
scenario we maintain the same revenue level as 2022 moving
forward, which is a rather low and conservative estimate.

The long term rentals is a line of business that could grow with
middle sigle digit growth moving forward. 2023 could be somewhat
difficult as companies should either increase their budgets or use
smaller cars, but the trend is consistent and upward.

Autohellas does not fully depreciate cars before selling them second
hand. As the average age of Autohellas fleet returns to the historic
average of 2.5 years, one could expect elevated sales from this line
of business. Nevertheless, our baseline scenario assumes the same
level of revenue from selling used cars in the foreseeable future.

Valuation

Under all the above assumptions, Autohellas is valued at €18.00 per
share through a FCF exercise with a WACC of 8.73% and Risk free
rate Rf=4,5%. The WACC ballances two opposing underlying themes:
On the one hand, the path towards Greece regaining investment
grade status (the needle of the yields is pushed lower) and on the
other hand, the elevated interest rates that persist for longer than
expected (the needle is pushed higher).
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Summary Financials

(€mn) 2021 HREF! 2023F 2024F 2025F
Profit & Loss Items

Total Net Revenues 641,6 765,6 812,3 821,5 837,1
EBITDA 178,1 227,0 207,9 209,0 211,0
EBIT 83,9 120,7 101,6 102,7 104,7
Net Income 52,4 82,6 59,8 60,8 62,4
Balance Sheet ltems

Cash at Hand 115,0 93,8

Total Debt 209,8 84,7

Total Equity 232,4 345,0

Debt/(Debt+Equity) 47,4% 19,7%

Cash Flow Items

Free Cash Flow (FCFF) 191,6 147,8 116,4 157,5 159,1
CAPEX 10,3 39,5 39,5 39,5 39,5
Key Financial Ratios

Revenue Growth 30,7% 19,3% 6,1% 1,1% 1,9%
EBITDA Margin 27,7% 29,7% 25,6% 25,4% 25,2%
EPS 1,008 1,595 1,231 1,250 1,284
DPS 0,230 1,510 0,620

[Total Debt / EBITDA (x) 1,2 0,4

Prrpa Nepropiopol Eubivng:

AmayopeUeral n avadnuooieuon Tou Tapdvrog xwpig v G8eia g N. XPYZOXOIAHE XPHMATIZTHPIAKHE AEMEY. Or améyeig mou mepiéyovian Baailoviar o€ Tmyég Tou Bewpodviar a§iomioTeg, wotéoo n N.
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