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Investment Thesis
We initiate the coverage of Papoutsanis Industrial SA with an
intrinsic value of 2.92€ and we rate it as undervalued.

Having a long history of 150 years, the company has been
restrucrured in 2015 and is growing non-stop ever since. Since 2018,
it is reporting 4 business segments: Hotels, branded products,
production for 3™ parties, and soap bases.

Papoutsanis was experiencing a great momentum when the 2020
pandemic struck. The capital expediture plan to bring down logistic
costs was concluded, new promishing contracts for the supply of
hotel chains were signed, and an attempt to offer directly the
branded products to capture the margins of the middlemen had
been initiated.

The group's sales continued growing (€30M in 2019, €40M in 2020,
€54M in 2021) even though the hotel segment was hit hard by covid
(€9,2M sales in 2019, €3.2M in 2020, €7,1M in 2021). Now that the
2022 tourist season is in full swing, the pre-pandemic hotel contracts
are generating their full potential. Worth noting that 1H22 hotel
sales have already reached €6,7M.

The branded products segment, excluding the softening sales of
covid related anticeptics, is characterized by an increase in sales
albeit the falling market. The strategic decision to cut the middlemen
of the branded products is paying off. Although it came with a one-
off outflow of €350K in 1H22, it is resulting in gains in market share.

The enviroment is chalenging with rising energy, transporation and
input costs. Nevertheless, the margins appear to be guarded. The
production for 3™ party sector, that accounted for 49% of 2021
revenues (and 44% of 1H22 revenues), mainly consists of contracts
that account for input costs. On top, the energy costs is not desicive.
Management has quantified the impact of rising energy costs to €1M
during 1H22, which is far less than 5% of total expences.

Finally, the soap bases segment, that was generating €4,2M in 2019
and accounted for 14% of the groups revenues, is growing fast with
€7M in sales in 1H22 (21% of total).
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Valuation

Papoutsanis is valued at €2.92 per share through a FCF exercise with a WACC of 8.91% and Risk free rate Rf=3,5%.
Currently the market is undervaluing Papoutsanis at €2.60, implying a much higher Risk free rate of 4.50% with which we

do not aggree.

Primpa Mepropiopod Eubivng:

Summary Financials

(€mn) 2021 2022F 2023F 2024F
Profit & Loss Items

Total Net Revenues 54.800,0 65.797,3 70.921,8 72.470,3
EBITDA 8.340,8 8.643,6 11.716,7 12.040,9
EBIT 6.754,8 7.057,6 10.130,7 10.454,9
Net Income 4.821,0 5.096,9 7.604,6  7.869,1
Balance Sheet ltems

Cash at Hand 6.377,0 4.453,0

Total Debt 16.688,0 21.168,0

Total Equity 25.277,0 26.463,0

Debt/Equity 66,0% 80,0%

Cash Flow ltems

Operating Cash Flow 5.395,0 5.885,7 8.393,4 8.657,9
Free Cash Flow (FCFF) 835,1 405,8 6.575,2  7.296,3
CAPEX 8.000,0 2.750,0 2.750,0 2.750,0
Key Financial Ratios

Revenue Growth 34,2% 20,1% 7,8% 2,2%
EBITDA Margin 15,2% 13,1% 16,5% 16,6%
EPS 0,179 0,188 0,281 0,290
DPS 0,068 0,070 0,070 0,070
Total Debt / EBITDA (x) 2,0 2,4

AmayopeUeral n avadnuosieuan Tou Tiapdviog xwpic mv Gdeia g N. XPYZOXOIAHE XPHMATIETHPIAKHE AE.NE.Y. Or amoweic Tou mepiéyovian Baciloviar o€ Tmyég Trou Bewpodviar afiomiateg, wotéao n N.
XPYZOXOIAHT XPHMATIZTHPIAKH AENEY. ev cublverar yia my eykupdma, opBémra 1 afomotia Toug kai diampei To dikaiwpa ahayrg Toug wpig mpétepn eidomoinan. Tooo n N. XPYZOXOIAHX
XPHMATIZTHPIAKH AE.N.E.Y. 600 kai ol dleuBivovreg kai utrdMnAol g dev gépouv oudepiar eublvn yia omoiadrimore auvémeia Twv TAnpo@opiiv autwy. To rapdv dev amoteAei mpoapopd, mpotpot A emevduTIKy
mpoTaon yio ayopd fj mwAnon peroxwv i dAAwv kivntwv agiwv. Or emevBiaeig Tou avapépoval EvBEXETaI Vo PN givan ol evBeDEIYUEVES Yio OPIOHEVOU ETEVBUTES.
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This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.S.A., a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by
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STOCK BROKERAGE 1.5.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE L.S.5.A. No representation or warranty (express or implied) is made as to
the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the
contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE L.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N.
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Inperdeei/Notes
P: Tpéyovoa Tiyn Market Price
MCAP: Keoohotonoinon Capitalization
EPS: Kabapa Képdn Ava Metop Earnings per Share
PIE: Adyog Tyng mpog Képdn Price/Earnings Ratio
P/S: Adyog Tung mpog Tokiaeig Price/Sales Ratio
D/A: Zovohikog Aavetopog npog Mabntikd  Total Debt/Assets
Ratio
DY: Anodoon Mepiopatog Dividend Yield
ROE: Anodoon I6iwv Kepuhoiov Return on Equity
Fv: Ty Zootig Anotipmeng Fair Value Price
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