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Company: Hellenic Telecommunications Organisation (HTO) Reason: Upgrade

Investment Thesis

HTO is offering repeatable and predictable earnings, projected
EBITDA margins well above 35%, and a clear payout policy.

We are upgrading the target price of HTO from €13,80 to €16,08 (a
substantial 16,5% revision) following the 9months convincing
results.

Earlier in the year, the ICT projects and TV subscriptions were
presented as the main drivers for top line growth. Indeed the ICT
projects are growing +19% in 2021, from +14% in 2020 and +6% in
2019, favoring optimistic scenarios for growth. The TV
subscriptions are growing steadily as sports content has been
confirmed. The UEFA Champions League and the Europa League
rights have been renewed for 2021-2024, the broadcasting rights
agreements of the 8 out of the 14 Greek Superleague football
teams have been reached, and the rights for the Italian Lega Seria
A have been secured.

HTO is leading the fiber optics infrastructure and 5G coverage in
Greece. The way the group manages it's healthy balance sheet,
with the described remuneration policy of 100% distributions of
free cash flows, and the convincing ESG scores are reassuring.

The actual earnings results are in line with our older cash flow
projections, increasing our confidence in our model and the
visibility for the future.

Valuation

The company is valued at €16.08 per share (+16,5% revision)
through a FCF exercise with an applied WACC of 9.11% (un-
changed since March).
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Summary Financials

(€mn) 2020A 2021F 2022F 2023F
Profit & Loss Items

Total Net Revenues 3.258,9 3.346,0 3.384,1 3.370,6
EBITDA 1.164,6 1.347,4 1.333,1 1.313,5
EBIT 331,4 506,3 496,4 484,6
Net Income 237,2 357,5 351,6 338,4
Balance Sheet Items

Non Current Assets 4.105,0 4.255,9 4.304,4 4.287,2
Receivables+Inventories 488,7 526,7 532,7 530,5
Payables 433,1 435,0 439,9 438,2
Long Term Debt 1.265,4 1.265,4 1.2654 1.2654
Short Term Debt 290,2 290,2 290,2 290,2
Cash Flow ltems

Free Cash Flow (FCFF) 545,4 710,6 694,2 666,38
CAPEX 550,0 550,0 566,2 573,5
Key Metrics

Revenue Growth -16,6% 2,7% 1,1% -0,4%
EBITDA Margin 35,7% 40,3% 39,4% 39,0%
EPS 0,50 0,78 0,77 0,74
DPS 0,55 0,93 0,55 0,55
Opex/Revenue 64,6% 60,0% 60,9% 61,3%
Capex/EBITDA 47,2% 40,8% 42,5% 43,7%
WACC 9,10% 9,10% 9,10% 9,10%
Debt/Equity 59,1% 59,1% 59,1% 59,1%
Total Debt / EBITDA (x) 1,34 1,15 1,17 1,18

Prtpa Nepiopiopod Evblvng:
AmayopeUeral n avadnyiooieuan Tou Tapdviog xwpic v deia g N. XPYZOXOIAHE XPHMATIETHPIAKHE AE.ME.Y. Or amoweic Tou mepiéyovian Bagiloviar o€ Tmyég Trou Bwpodviar aiomioteg, wotéao n N.
XPYZOXOIAHZ XPHMATIZTHPIAKH A.EME.Y. ev cublverar yia my eykupdma, opBéma i ofomotia Toug kai Siampei o Sikaiwua ahayrg Toug ywpig mpétepn eidomoinan. Tooo n N. XPYZOXOIAHE
XPHMATIZTHPIAKH A.E.N.E.Y. doo kan o1 SieuBivovreg kar utdMnhor g dev gépouv oudepia vy yia omroladroTe guvémeia Twv TAnpogopiwv autwv. To Tapév dev amoteei mpoogopd, mpotporr i emevduTIKy

mpoTaon yio ayopd i mwAnon peroxwv fi dAAwv Kivntwv aiwv. 01 emevBioeig Tou avapépoval EVBEXETaI Vo PN givan ol evBeDeIyPEVES Yio OpIOEVOUS ETEVBUTES,
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Inpedoeic/Notes
P: Tpéyovoa T Market Price
MCAP: Kegahatonotnon Capitalization
EPS: Kabapd Képdn Ava Metoyf Earnings per Share
PEE: Adyog Tuung mpog Képdn Price/Earnings Ratio
P/S: Adyog Tuuig mpog Mokioeig Price/Sales Ratio
D/A: Zovohikog Aavetopog npog afniko  Total Debt/Assets
Ratio
DY: Anddoon Mepiopatog Dividend Yield
ROE: Anodoon Idiev Kegohoiov Return on Equity
Fv: T Lootig Anotipmorg Fair Value Price
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