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Company Update: OPAP S.A. Reason: Upgrade

Investment Thesis

We are upgrading OPAP's target price to €15,50 (from €13,00 pub-
lished on December) following the 1H21 results and the full reope-
ning of OPAP stores.

For the rest of year, we do not anticipate any further restrictions.
Nevertheless, our model assumes that the COVID impact spreads
out over the next years and is not limited in the past.

The key drivers of the upcoming GGR growth (Gross Gaming Reve-
nue) are the VLTs and the online market.

In our model, we assume that the commulative annual growth rate
(CAGR) of the VLTs will be 12.16% and the CAGR of the online
segment will be 10,34%.

The former is a conservative estimate of the GGR that could be ge-
nerated from the 25000 installed VLTs as COVID impact fades
away. The management hinted that the Greek online gambling
market that is expected to grow with a CAGR rate of 12,34% and
at the same time OPAP's 49% market share could fall to mid thirti-
es level. Both of these estimates are combined to come up with
the 10,34% CAGR for OPAP online.

Excluding the effect of the VLTs, stores are expected to contribute
a GGR CAGR of 7,7% to reach the pre-pandemic levels.

Worth noting that OPAP is commited to distribute annual dividend
of €1,00 per share. At the current price of €13,60 this is a very
tempting dividend yield of 7,3% that is distributed by a company
with a 1,3 Net Debt/Ebitda ratio.

Valuation
OPAP is valued at €15.50 per share through a FCF exercise with the
same applied WACC of 10.34% used at our December's report.
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Summary Financials

(€ mn) 2019A 2020A 2021F 2022F 2023F
Profit & Loss Items

Gross Gaming Revenue (GGR) 1.620 1.130 1.616 1.812 1.908
Net Gaming Revenue (NGR) 1.086 737 1.102 1.235 1.301
EBITDA 413 260 606 657 682
Net Income 202 199 325 366 385
Balance Sheet Items

Cash at Hand 643 512 621

Total Equity 708 755 648

Cash Flow Items

Operating Cash Flow 314 308 455 505 529
Free Cash Flow 310 320 467 518 544
Key Financial Ratios

Revenue Growth 4,45% -32,12% 49,46% 12,11% 5,29%
EBITDA margin % (NGR) 25,5% 23,0% 37,5% 36,3% 35,8%
Earnings per Share 0,63 0,60 0,93 1,04 1,10
Dividend per Share 0,30 1,55 1,00 1,00 2,00
P/E (x) 18,7 18,4 14,6
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Inpardeeic/Notes
P: Tpéyovoa T Market Price
MCAP: Keoakotomoinon Capitalization
EPS: Kabapd Képdn Ava Metoy Earnings per Share
PIE: Adyog Tyng mpog Képdn Price/Earnings Ratio
P/S: Adyog Tng mpog TMwkfoetg Price/Sales Ratio
D/A: Zovohikog Aavetopog mpog Mafnkd  Total Debt/Assets
Ratio
DY: Anodoon Mepioparog Dividend Yield
ROE: Anodoon I6iwv Kepuroiov Return on Equity
Fv: Ty Zootig Anotipmeng Fair Value Price
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Zoot Anotipmen/ Xopnhog Kivduvog

Toom Anotipnory Kiviuvog
Yreprympévn Metoy

Mn Amotympévn Metoys

Underpriced/ Small Risk
Stock Price < 20% of Fair

Underpriced/ Risk

Stock Price < 10% of Fair
Fairly Priced/ Small Risk
10%<Stock Price<10%

Fairly Priced/ Risk

Stock Price >10% of Fair

Overvalued

Stock Price >20% of Fair

Not Rated
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