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EQUITY RESEARCH/ UPDATE/ HELLENIC TELECOM. ORGANIZATION (OTE) /TELECOM 07/08/15

Symbol: HTO AG.
We remain positive on OTE's fair estimated price of 7.50Euros/Share on the back of HY15
results. Market: ATHENS STOCK
EXCHANGE

Regarding Q2’ 15 results, OTE has increased its Sales in Fixed Line Sector mainly from the
positive contribution of Internet and Cable TV products in Greece and the project for THESIS: FV
broadband connection in rural areas of Romania. In the Mobile sector the sales were
lower due to the challenging and competitive environment in the markets of Romania FAIR EST.VALUE: 7.20Euros/Share
and Albania.
Closing Price (07/08/15). 7 .45Euros/Share
We pinpoint that HY15 operating costs were slightly increased due to the lower Market Cap. 3.808m

operating margin for the Broadband project in Romania and for the offered product mix PIE: 14

in the Mobile sector in the markets of Romania and Albania. Also operating costs are
affected from an 85.7 m expense for the early retirement program which Group believes
that could contribute positive in the operating income for the period 2015 to 2019.

Expected P/E.15

We stick to our base scenario which incorporates stable sales of c. 4bn euros for the
period 2015 to 2019 and Cash Flow generation of c.750mn euros. Management’s efforts

are oriented towards the preservation of strong Operating Cash Flows and profit margins
respectively.

PATpa Nepropiopou Eubivng:

ATrayopeUeTal N avadnuoaoicuon Tou Trapdviog Xwpig TNy &deia Tng N. XPYZOXOIAHZ XPHMATIZTHPIAKHE A.E.M.E.Y. O1 améyeig Tou Tepiéxovial Bacifovial og Tnyég TTou Bewpolvial agidT
XPYZOXOIAHE XPHMATIZTHPIAKH A.E.M.E.Y. dev euBUvetal yia Tnv eykupdTnTa, opBéTNTa A afiomoTia Toug kai dlatnpei To Sikaiwpa aMayhg Toug xwpig TpdTtepn eidotoinon. Téco n
XPHMATIZTHPIAKH A.E.M.E.Y. 600 kai o1 diguBuvovteg Kai utTrdAAnAol TG dev @épouv oudepia euBUvn yia OTTOIASATIOTE CUVETTEIR TWV TTANPOPOPIWYV aUTWYV. To TTapdv dev atroTeAEi TTpoo@opd, TTPOT
mPOTAON YIA ayopd 1 TTWANCT HETOXWV i} GAAWV KIVNTQWV agitv. O ETTEVOUCEIG TTOU ava@EPOVTAl EVEEXETAI VA UNV Eival oI EVOESEIYHEV £G VIO OPICHEVOUG ETTEVOUTEG.
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