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TERNA ENERGY S.A

HMEPOMHNIA 17/12/2013
(losing Price as 17/12/13 Activity: The company's business comprises two principal segments: Electricity A% from Current Price 835%

generation using Renewable Sources (RES) and construction services relating to
RES projects as well as other public and private sector , holding a 6th class
construction certificate.
Outlook:

Strengths: Terna Energy is the dominant domestic RES energy producer.

Price Low 52week 2,25

_—_ We upgrade Terna Energy's fair price to EUR 7,00 per share from EUR 3,35 per share

previously, on the back of strong results and amendments we made regarding our
Current num. of shares 109.314.400 projections for the period 2014-2020.

___ The company has managed to increase its sales on a year on year basis ( CAGR 2011-

2013 62%) and respective EBITDA margin ( CAGR 2011-2013 42,5% ) and reached 508
Mwh installed capacity. The company expects to reach the 1000 Mwh mark by 2016.

_—_— The contracts with Public Power S.A are securing the amount and price of kwH which Terna
sells. Also the price/kwh in the foreign countries which Terna Energy operates is fixed.
Sales 46.486.000 79.604.000 166.000.000

Additionally, Terna Energy has already incurred capital expenditure of c.EUR 700 million by
____ 2013 in order to expand its Mwh capacity, leaving c.EUR 300 million in CAPEX for the

EBITDA margin 71.42% 68% 41% upcoming years.
Aotal DebiBiuity [ 0 T weaknesses:
P /E 435 93.90 56.18 Changes in fixed price/kWh with the Power Companies could have a negative impact in the
.. Potential delays in the licencing of wind parks could have a negative impact in the projected
Dividend Share V/A N/A N/A capacity of Terna Energy and its revenues.
Opportunities:

A Terna Energy also operates as producer of electricity from Hydroelectric and Solar Power
Enterprise Value 1.078.943.204 sources and plans to expand its capacity frome these sources from 2016 and on, We have
Shareholders value 769.551.204 not incorporated any effects from this sector in our model.

Threats:

The complicated legal context for RES in Greece could delaythe operation of already
installed wind parks and impair its capacity and operation.



Cash flow estimations (E)

EBIT 30.039.550,00  57.359.550,00  101.239.550,00

NOPAT 21.027.685,00  42.446.067,00  74.917.267,00

TERNA ENERGY Summary Tables Capital Exp. 23.000.000,00  164.000.000,00  164.000.000,00

Income Statement 2012 2013 2014 2015 2016 NCF 46.182.811.51 6251942276 -20.922.523,96

-56.076.000,00  -81.340.000,00 -93.600.000,00 96.750.000,00  -127.980.000,00 Growth/Margins/Metries(E) 12/11 12/12 12/13E

Sales & Addm Costs -13.741.000,00  -16.600.000,00 -20.800.000,00 -21.500.000,00 -28.440.000,00 EBITDA growth Y-Y

Rest Income/Costs 2.207.000,00 1.000.000,00 1.000.000,00 1.000.000,00 1.000.000,00 12/11 12/12 12/13E

19.077.000,00  37.360.450,00 45.560.450.00 53.760.450,00 55.510.450,00 Capex/EBITDA 387% 408%

Interest -15.484.000,00  -15.000.000,00 -15.000.000,00 -15.000.000,00 -15.000.000,00

Taxation -4.963.000.00 -7.840.000.00 $9.570.912,00 -22.422.283.00 -14.462.643,00 Book Value

P/E 8.35 23.90 56.18

2“HSIQGSIG/NOteS OsmyYos TuvorTacsmv/Ratings
Tpéxovoa Tian Market Price
MCAP Kapaiatoroinoen Capitalization N NKoapmAn Astortipmon/ Xopniog Kivauvvog Underpriced/ Small Rlsk
EPS: KoaOapd KEpdn Avéd Metoxn Earnings per Share
N Nopmain Asotipmon/ Kiviuvvog

Stock Price = 1026 of Fair
P/E: Abyos Tiume mpos Képdn Price/Earnings Ratio Y Eworhn AroTinnen/ Xopnios Kiveuvos Fairly Priced/ Small Risk

10%6=Stock Price=10%
P/S: ASyos Ting wpog ITwmAncaig Price/Sales Ratio ova Swotn AroTtipnon/ Kivuvos Fairly Priced/ Risk

Stock Price =10% of Fair
D/A: TouvorKOS AaveElonds Tpos MTaonTucd Total Debt/Assets Ratio ov YrepTiampdvn Metoxn Overvalue

Stock Price =20%6 of Fair
DY AnoSoon Mepicuatog Dividend Yield
ROE: Anosoon ISimy Kapaioiomy Return on Equity
Y] Tum Zeooths AroTinmons Fair \value Price

PATpa MNeplopicpol EuBuvng:

ATTayopeUeTal N avadnuocisucn Tou TTapdviog xwpig Tnv éadeia Tng N. XPYZOXOIAHZ XPHMATIZTHPIAKHE A.E.MN.E.Y. O améysig TTou Trepiéxovral Bacifovral oe TTNyEg TTou BswpouUvTtal afldTmoTeg, woTéco n N.
XPYZOXOIAHE XPHMATISTHPIAKH A.E.M.E.Y. dev €UBUVETal yia TNV £ykupdTnTa, opOSTATA 1 afIOTOTIA TOUG Kai SIaTnPei To SIKAiwHa GAAAYAS TOUC Xwpic TrpdTepn e1dotroinan. Téco n N. XPYZOXOIAHZ
XPHMATIZTHPIAKH A.E.MN.E.Y. 600 kai ol 31IeuBUvoVTeEG Kal UTTAAANAOI TNG SV PEPouV oudepia euBUVN yIA OTTOIASATIOTE CUVETTEIA TWV TTANPOPOPIWY AUTWY. To TTapoVv SEV ATTOTEAEI TTPOCPOP A, TTPOTPOTTH I ETTEVSUTIKA
TrPOTACN YIA Ayopd I TTWANCT HETOXWYV i GAAWYV KIVATWYV adiwyv. O 7T O S TTou o TOl EVEEXETAI VO UNV Eival Ol EVEESEIVHEVES VIO OPICTUEVOUG ETTEVOUTEG.
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