m N. CHRYSSOCHOIDIS STOCK BROKERAGE
INVESTMENT SERVICES S.A.

Equity Research Department

TITAN CEMENT Date: 12/11/18

FAIR ESTIMATED PRICE: 21,50Euros/Share
Outlook:

We retain TITAN’s Fair Estimated Price to || 'nvestment Thesis: FV
21.50Euros/Share and our rating to FV.
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e Titan’s 9m results marked a 3.70% Key Statistics:

decrease in revenues. On the other VALUATION 12/11/2018

hand, the Q3’18 revenue acceleration

5 00%) indi Rl : p Share Price 19,38
+
(+5.00%) '”d "t’a:)‘?ls_ a t‘?mm's'”g s1gn 0 Price High 52 week 25,10
recovery and stabilization. Price Low 52 week 18,90
. . Current num. of shares 77.063.568
e The main markets which the Group p/E )
operates  demonstrated a  mixed
P . Market Cap. 1.493.491.948
performance, regarding growth and —
o . o EPS (Trailing) 0,45
profitability with signs of stabilization pS 005
and recovery. ’
*Closing Price as 09/11/2018

e Operating earnings were down by
8.20% on a nine-month basis due to the
adverse impact of energy costs.

e TITAN’s bottom line earnings came up
at 50.20mn. Euros on a 9M basis
substantially above 9M’17 earnings
attributed to the FX gains instead of FX
losses for the respective period and to
the lower tax expense.
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TITAN-9M'18 UPDATE

Titan’s 9M results were characterized by the mixed performance of the main geographical
business units, the signs of growth recovery and the adverse impact to the operating earnings
coming from increased energy expenses.

The US sector results demonstrated growth in the Q3’18 both in terms of Revenues and
EBITDA and seem poised to overcome both the business disruption from hurricane Irma during
the HY 17 and the soft performance of HY’18 respectively. Although the USD softness against
EUR resulted in reported revenue deceleration on a 9M basis, the sector’s overall performance
indicates a gradual growth recovery due to positive pricing environment and the rising cement
demand.

The S.E European operating sector showed revenue acceleration both in the Q3’18 and on a
9M’18 basis surpassing the slow start of the first half. The increase in volumes sold and the
cement demand in the region, supported the overall growth. Additionally, Greece and Central
Europe are still demonstrating lower demand for the Group’s products due to the freeze of
public infrastructure projects in Greece and the declining housing activity to all-time low
figures.

In the same manner, despite the evidenced stabilization in cement demand in the Egyptian
market, the main challenges for the Group in the East Mediterranean region (ongoing
deteriorating macroeconomic terms which are reflected in the volatility of the Egyptian pound)
paired with adverse operating conditions (increased energy costs) still remain and hurt bottom
line results.

Taking into account the Group’s business overview for the 9M’18, we decide to retain our main
assumptions as were incorporated in our valuation model, regarding A) The evidenced
deceleration of Hellenic business unit, B) The performance and the gradual recovery in revenue
growth and profitability of the US region and finally C) The gradual stabilization of Egypt
sector’s performance in terms of demand and consumption of cement products despite the short
term business challenges regarding the operating performance and efficiency.

As a result, we retain our projections for the Group’s total Revenues for FY18 to 1.523bn.Euros,
EBITDA gains of 267.75mn.Euros- a performance that would normally lead to flattish bottom
line profitability- and Net Income of 60.46mn.Euros mainly supported by a positive FX gains
translation. In terms of FCFF, we still expect a cumulative FCFF generation for the 2018-2020
period of 367.42mn. We should note that the above changes are applied to the current period
projections and we still keep our confidence regarding TITAN’s long term expected growth
rates and operating capability.

Based on the above we retain TITAN’s Fair Estimated Price to 21.50Euros/Share, we keep our
rating to FV.




FINANCIAL SUMMARY AND VALUATION TABLES

Table I: Income Statement

INCOME STATEMENT 2017A 2018E 2019E 2020E 2021E
Revenues 1.505.803.000 1.523.027.560 1.600.276.764 1.719.574.827 1.847.326.163
COGS - 1.070.349.000 1.096.579.842 - 1.136.196.501 1.220.898.126 1.311.601.574
Gross Profit 435.454.000 426.447.718 464.080.263 498.676.701 535.724.588
Other Income 10.631.000 10.661.193 11.201.937 12.037.024 12.931.283
Administrative costs - 125.459.000 121.842.205 -  132.822.971 146.163.860 -  147.786.093
Sales Costs - 22.570.000 23.150.019 - 24.324.207 26.137.537 28.079.358
Other Expenses - 24.615.000 24.368.441 - 24.368.441 24.368.441 - 24.368.441
EBITDA 273.441.000 267.748.246 293.766.581 314.043.886 348.421.980
D&A - 116.429.000 121.842.205 -  128.022.141 137.565.986 -  147.786.093
EBIT 157.012.000 145.906.041 165.744.440 176.477.900 200.635.887
Finance Cost(Net) - 93.786.000 60.746.720 - 63.491.672 95.321.640 - 90.746.720
EBT 63.226.000 85.159.321 102.252.768 81.156.260 109.889.167
Taxation - 18.929.000 24.696.203 - 29.653.303 23.535.315 - 31.867.858
Net Income/Loss 44.297.000 60.463.118 72.599.465 57.620.945 78.021.308

Source: Company’s statements, N.Chryssochoidis Research Department estimates.
Table II: Cash Flows
Cash Flow estimations (E) 2018E 2019E 2020E
EBIT 145.906.041,45 165.744.439,76 176.477.900,03
Tax Rate 71% 71% 71%
NOPAT 103.593.289,43 117.678.552,23 125.299.309,02
D&A 121.842.204,80 128.022.141,09 137.565.986,15
IWC - 36.183.384,02 9.053.790,89 13.588.338,92
CAPEX 120.000.000,00 120.000.000,00 140.000.000,00
FCFF 141.618.878,25 116.646.902,42 109.276.956,25

Source: Company’s statements, N.Chryssochoidis Research Department estimates

Table Ill: Valuation Metrics

VALUATION 12/17A 12/18E 12/19E
Book Value 21,16 21,16 21,16
P/BV 1,06 1,06 1,06
P/E 39 37 24 )
GROWTH 12/18E 12/19€ 12/20E
Sales growth 1,14% 5,07% 7,45%
EBITDA growth -2,08% 9,72% 6,90%
Net Profit/Loss growth 4,44% 56,93% -20,63%
RATIOS 12/18E 12/19€ 12/20E
Debt/Equity 0,56 0,56 0,56
Capex/EBITDA 41% 38% 40%
ROE 3% 4% 1%
WACC 7,00% 7,00% 7,00%
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Disclaimer;

This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.5.5.A., a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by
acceptance thereof represents and agrees that it will not distrbute or provide it to any other person. The information contained herein has been obtained from sources believed to be reliable but has not been verified by N. CHRYSSOCHOIDIS
STOCK BROKERAGE 1.5.S.A. The opinions expressed herein may not necessaril coincice with thase of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.5.5.A. No representation or warranty (express or implied) is made as to
the accuracy, completeness, correctness, timeliness or faimess of the information o opinions herein, all of which are subjct to change without notice. No responsibility of lablity whatsogver or howsoever rising is accepted in relation to the
contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.S.A. or any of it directors, officers or employegs. This report is not an offer to buy or sell or a solcitation of an offer to buy or sell securities mentioned herein. N.
CHRYSSOCHOIDIS STOCK BROKERAGE 1.5.5.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their

specific investment objectives and financial position.
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: Tpéyovoa Ty
MCAP: Kegahawomoinon
EPS: Kaapa Képdn Ava Metoyi
PIE: Adyog Tyng pog Képdn
PIS: Adyog Tuwig npog Twkioeig
DIA: Zovohukdg Aaveopog mpog Habntikd
DY: Anddoan Mepiopatog
ROE: Anddoon Idiov Keparoiov

Fv: Ty Zootig Amotiymong

Market Price
Capitalization
Earnings per Share

Price/Earnings Ratio
Price/Sales Ratio

Total Debt/Assets
Ratio

Dividend Yield
Return on Equity
Fair Value Price
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Bidohd ¥gRathysiOvs/

Xapnhi Anotinon/ Xopmhog Kivuvog
Xapnhi Anotipnon/ Kivdvvog

Toon Anoripmon/ Xapnhog Kiviuvog
Yot Anotiunon/ Kivduvog
Yreprymuévn Metoyn

Mn Anotympév Metoyi

Underpriced/ Small Risk
Stock Price < 20% of Fair
Underpriced/ Risk

Stock Price < 10% of Fair
Fairly Priced/ Small Risk
10%<Stock Price<10%
Fairly Priced/ Risk

Stock Price >10% of Fair
Overvalued

Stock Price >20% of Fair
Not Rated



