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Thrace Plastics S.A 

Outlook: 

We retain Thrace Plastics fair estimated 

price to 2.20Euros/Share taking into 

account the Group’s overall performance 

during the first quarter of 2018.  

Consolidated revenues marked 2.50% 

growth attributed to the larger contribution 

of Packaging unit’s sales paired with stable 

net profit margin. However we evidenced a 

marginal decrease in operating margin. 

Q1 ‘18 Results at a glance: 

Overall revenues came up at 

78.50mn.Euros, up 2.50% on a q-o-q basis, 

surpassing our estimates for 74.75mn.Euros 

and marked a revenue growth in both the 

main sectors (Technical Fabrics and 

Packaging).  

EBITDA came out at 7.81mn.Euros slightly 

higher from our estimates that called for 

7.63mn.Euros.  

Finally, Net profitability ended up at 

2.30mn.Euros below our estimates for 

2.50mn.Euros on a q-o-q basis. 

Date: 03/07/18 

FAIR ESTIMATED PRICE: 2.20Euros/Share 

Investment Thesis: FV 

Key Statistics: 

 

VALUATION 3/7/2018

Share Price 2,32

Price High 52 week 3,07

Price Low 52 week 2,18

Current num. of shares 43.741.452           

P/E(E) 10

Market Cap. 101.480.169         

EPS (Trailing) 0,25

DPS (FY17) 0,04

*Closing Price as 02/07/2018
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THRACE PLASTICS S.A 

Thrace Plastics Group’s performance during Q1’18 confirms our thesis for another year 

of revenue growth due to the larger contribution of foreign revenues to total 

consolidated revenues and the slight deceleration in operating margins mainly attributed 

to: a) The gradual increase of the cost of the raw material during the second semester of 

FY’17 and Q1’18 periods and b) The expected increase in operating expenses in order to 

support the revenues coming from the foreign markets which the Group operates. 

Additionally, we should pinpoint the negative FCFF for the period as a result of the 

“less” strict credit policy regarding the Group’s clients which resulted in intensive 

working capital expense.       

Overall Q1’18 demonstrated growth in terms of total revenues (+2.50% on a q-o-q 

basis) with the Packaging sector mostly contributing to the evidenced growth with a 

9.80% revenue growth on a quarterly basis. On the other hand, the Technical Fabrics 

sector marked a flattish growth on a q-o-q basis. 

In terms of operating profitability, the mild deterioration of gross profit margin is mainly 

attributed to the increase in raw material prices and the slightly increased OPEX for the 

first quarter of 2018. As a result, the Group’s EBITDA came up at 7,82mn. Euros with a 

slight deceleration in EBITDA margin, a fact that we have already mentioned in our 

previous analysis (see Thrace Plastics FY17 results) as we had already incorporated the 

higher raw material prices. Finally, bottom line earnings stood at 2.30mn. Euros hurt by 

FX translations slightly lower than our expectations for 2.50mn.Euros and neutral FX 

impact.  

In closing remarks, we are satisfied by the Group’s revenue growth as it appears to 

effectively reap the fruits of the foreign markets penetration in terms of revenue 

generation and we are still cautious regarding the impact of the ongoing increase in the 

raw material prices to the operating and profitability margins respectively. The “easier” 

credit policy for the customers could result in intensive investment in working capital 

which, in combination with the increased CAPEX, could possibly prove problematic for 

the Group’s FCFF. Accordingly, we will be closely monitoring Thrace Plastics’ HY18 

results in order to further ratify our thesis in conjunction with any changes in raw 

material prices and any further operating improvement.  



 

 

FINANCIAL SUMMARY AND VALUATION TABLES 
Table I: Income Statement 

 Source: Company’s statements, N.Chryssochoidis Research Department estimates. 

Table II: Cash Flows 

 

Source: Company’s statements, N.Chryssochoidis Research Department estimates 

Table III: Valuation Metrics 

 

 

INCOME STATEMENT 2017A 2018E 2019E 2020E

Revenues 318.509.000             298.949.177             302.038.669             305.159.055             

COGS 238.667.000             224.211.883             232.569.775             234.972.473             

Gross Profit 79.842.000               74.737.294               69.468.894               70.186.583               

Other Income 2.144.000                 3.000.000                 3.000.000                 3.000.001                 

Admin Expenses 30.146.000               26.302.748               26.565.776               26.831.433               

RD 16.839.000               18.812.784               19.094.976               19.381.401               

Other Income/Costs 1.948.000                 2.000.000                 2.000.000                 2.000.000                 

FX Gains/Losses 1.808.000                 100.000                     100.000                     100.000                     

EBITDA 31.245.000               30.521.762               24.708.142               24.873.750               

D&A 12.952.000               11.000.000               11.000.000               11.000.000               

EBIT 18.293.000               19.521.762               13.708.142               13.873.750               

Interest Expense 6.229.000                 5.000.000                 5.000.000                 5.000.001                 

Interest Income 790.000,00               400.000,00               400.000,00               400.000,00               

Gains/Loss from As. 996.000,00               -                               -                               -                               

EBT 13.850.000,00         14.921.762,00         8.308.142,00           9.273.749,00           

Taxation 3.025.000,00           4.095.311,00           2.409.361,00           2.689.387,00           

Net Income/Loss 10.825.000               10.826.451,00         5.898.781,00           6.584.362,00           

CASH FLOW ESTIMATIONS (Ε)            2018Ε 2019Ε 2020Ε

EBIT 19.521.762,00                       13.708.142,00     13.873.750,00     

Tax Rate 71% 71% 71%

Nopat 13.860.451,00                       9.732.780,82        9.850.362,50       

D&A 11.000.000,00                       11.000.000,00     11.000.000,00     

CAPEX 13.000.000,00                       10.000.000,00     10.000.000,00     

IWC 1.024.937,00                         1.131.000,00        1.131.000,00       

DCF 10.835.514,00                       9.601.780,82        9.719.362,50       

GROWTH 12/18E 12/19E 12/20E

Sales growth -6,14% 1,03% 1,03%

EBITDA growth -2,31% -19,05% 0,67%

Net Profit/Loss growth 0,01% -45,52% 11,62%

 

RATIOS 12/18E 12/19E 12/20E

Debt/Equity 0,12 0,12 0,12

Capex/EBITDA 3% 5% 5%

ROE 8% 4% 5%

WACC 8,00% 8,00% 8,00%

VALUATION 12/17A 12/18E 12/19E

Book Value 2,94 2,94 2,94

P/BV 0,79 0,79 0,79

P/E 9 17 15



 

 

 

Ρήηπα Πεπιοπιζμού Εςθύνηρ: 
ȷˊŬɔɞɟŮɨŮŰŬɘ ɖ ŬɜŬŭɖɛɞůɑŮɡůɖ Űɞɡ ˊŬɟɧɜŰɞɠ ɢɤɟɑɠ Űɖɜ ɎŭŮɘŬ Űɖɠ Ɂ. ɉɅɈɆɃɉɃɌȹȼɆ ɉɅȼɀȷɇȽɆɇȼɅȽȷȾȼɆ ȷ.Ⱥ.Ʉ.Ⱥ.Ɉ. Ƀɘ ŬˊɧɣŮɘɠ ˊɞɡ ˊŮɟɘɏɢɞɜŰŬɘ ɓŬůɑɕɞɜŰŬɘ ůŮ ˊɖɔɏɠ ˊɞɡ ɗŮɤɟɞɨɜŰŬɘ ŬɝɘɧˊɘůŰŮɠ, ɤůŰɧůɞ ɖ Ɂ. 
ɉɅɈɆɃɉɃɌȹȼɆ ɉɅȼɀȷɇȽɆɇȼɅȽȷȾȼ ȷ.Ⱥ.Ʉ.Ⱥ.Ɉ. ŭŮɜ ŮɡɗɨɜŮŰŬɘ ɔɘŬ Űɖɜ ŮɔəɡɟɧŰɖŰŬ, ɞɟɗɧŰɖŰŬ ɐ ŬɝɘɞˊɘůŰɑŬ Űɞɡɠ əŬɘ ŭɘŬŰɖɟŮɑ Űɞ ŭɘəŬɑɤɛŬ ŬɚɚŬɔɐɠ Űɞɡɠ ɢɤɟɑɠ ˊɟɧŰŮɟɖ Ůɘŭɞˊɞɑɖůɖ. ɇɧůɞ ɖ Ɂ. ɉɅɈɆɃɉɃɌȹȼɆ 
ɉɅȼɀȷɇȽɆɇȼɅȽȷȾȼ ȷ.Ⱥ.Ʉ.Ⱥ.Ɉ. ɧůɞ əŬɘ ɞɘ ŭɘŮɡɗɨɜɞɜŰŮɠ əŬɘ ɡˊɎɚɚɖɚɞɘ Űɖɠ ŭŮɜ űɏɟɞɡɜ ɞɡŭŮɛɑŬ Ůɡɗɨɜɖ ɔɘŬ ɞˊɞɘŬŭɐˊɞŰŮ ůɡɜɏˊŮɘŬ Űɤɜ ˊɚɖɟɞűɞɟɘɩɜ ŬɡŰɩɜ. Το παπόν δεν αποηελεί πποζθοπά, πποηποπή ή επενδςηική 
ππόηαζη για αγοπά ή πώληζη μεηοσών ή άλλων κινηηών αξιών. Οι επενδύζειρ πος αναθέπονηαι ενδέσεηαι να µην είναι οι ενδεδειγμένερ για οπιζμένοςρ επενδςηέρ. 

Disclaimer: 
This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A., a member of the Athens Stock Exchange, and may not be reproduced in any manner or provided to any other persons. Each person that receives a copy by 

acceptance thereof represents and agrees that it will not distribute or provide it to any other person. The information contained herein has been obtained from sources believed to be reliable but has not been verified by N. CHRYSSOCHOIDIS 

STOCK BROKERAGE I.S.S.A. The opinions expressed herein may not necessarily coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. No representation or warranty (express or implied) is made as to 

the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the 

contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N. 

CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. may effect transactions in or perform or seek to perform brokerage services for companies covered. The investments discussed in this report may be unsuitable for investors, depending on their 

specific investment objectives and financial position. 

Σημειώζεις/Notes  Οδηγός Συζηάζεων/Ratings 
P: Τρέτοσζα Τιμή Market Price    

MCAP: Κεθαλαιοποίηζη Capitalization UV Φαμηλή Αποηίμηζη/ Φαμηλός Κίνδσνος Underpriced/ Small Risk   

EPS: Καθαρά Κέρδη Ανά Μεηοτή Earnings per Share  

UV1 

 

Φαμηλή Αποηίμηζη/ Κίνδσνος 

Stock Price < 20% of Fair 

Underpriced/ Risk 

Stock Price < 10% of Fair 

P/E: Λόγος Τιμής προς Κέρδη Price/Earnings Ratio FV Σωζηή Αποηίμηζη/ Φαμηλός Κίνδσνος Fairly Priced/ Small Risk 

10%<Stock Price<10% 

P/S: Λόγος Τιμής προς Πωλήζεις Price/Sales Ratio OV1 Σωζηή Αποηίμηζη/ Κίνδσνος Fairly Priced/ Risk 

Stock Price >10% of Fair 

D/A: Σσνολικός Δανειζμός προς Παθηηικό Total Debt/Assets 

Ratio 
OV Υπερηιμημένη Μεηοτή Overvalued 

Stock Price >20% of Fair 

DY: Απόδοζη Μερίζμαηος Dividend Yield     N/R  Μη Αποηιμημένη Μεηοτή Not  Rated 

ROE: Απόδοζη Ιδίων Κεθαλαίων Return on Equity    

FV: Τιμή Σωζηής Αποηίμηζης Fair Value Price    

 


