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In the first nine months of 2019, Terna Energy (TE) published a
satisfactory set of financial results. Consolidated revenues grew
by 1% to €210.7mn, while EBITDA stood at €132.7mn for the
corresponding period of 2019. Group’s net profit increased by
55,6% y-o-y to €40.6mn. Net debt (including other financial
obligations) stood at €1,131mn at the end of the period. Group’s
total installed capacity reached the 1,390MW at the end of 3Q2019 and has under construction 2 projects with a total installed
capacity of 122.4MW that are expected to commence
operations in 2020.

Projects under Construction
Project
Evoia SPA (A+B phase)
Peloponnese Waste
Management

Capacity
(MW)

CAPEX
(€mn)

120

150

2,4

122
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Fair Estimated Price (€)

9.00

Investment Thesis
Stock Ticker

UV1
TENERGY:GA / TENr.AT

Price

7.68

Low / High Price

5.21 / 7.94

Market Cap (€mn)

Terna Energy is a vertically organized RES
company that undertakes the development
and operation of renewable energy
projects. The company has strong presence
in US, Greece and Eastern Europe and its
long term target is to reach the 2,000MW
of RES installed capacity in the next years.

Source: Terna Energy

In the recent 3Q earnings call the management team said that
the total cash distribution for the FY2020e will be €0.35-0.40 per
share, which implies a yield of 4.5-5.2% based on the current
share price levels.
We continue to like TE as the firm has strong cash position,
predictable cash flow stream and a large pipeline of RES projects
under development. Furthermore, TE is currently the largest
producer of electricity from wind farms in Greece with
approximately 20% market share. Greece has established a very
supportive regulatory framework for wind farm operators and
also is a market with strong growth potential for the next years.
Finally the firm’s revenue stream is well diversified between
Greece, US and Eastern Europe after the completion of recent
investments during 2019.
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Valuation
Our indicative DCF exercise returns a fair estimated price of €9.00 per share, which is 17.1% higher than the
current share price of the stock. We have fined-tuned our estimates incorporating the new wind parks in US and
Greece, using a lower risk free rate in order to reflect the improved macroeconomic outlook of Greece.

Key Financials
(€mn)
Total Net Revenues
EBITDA
Net Income
Total Assets
Cash at Hand
Total Equity
Operating Cash Flow
EPS
Cash Distribiution
ROE
EV/EBITDA
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FY2017
276
148
37
1.603
201
379
151
0,35
0,15
9,8%
8,0

FY2018
292
168
47
1.646
166
391
140
0,42
0,27
12,0%
8,6

FY2019e
303
189
52
1.897
203
408
189
0,46
0,31
12,7%
10,1

FY2020e
373
231
71
2.017
160
438
229
0,63
0,37
16,3%
8,5
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Ρήηπα Πεπιοπιζμού Εςθύνηρ:
Απαγνξεύεηαη ε αλαδεκνζίεπζε ηνπ παξόληνο ρσξίο ηελ άδεηα ηεο Ν. ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. Οη απόςεηο πνπ πεξηέρνληαη βαζίδνληαη ζε πεγέο πνπ ζεσξνύληαη αμηόπηζηεο, σζηόζν ε Ν.
ΥΡΤΟΥΟΪΔΗ ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. δελ επζύλεηαη γηα ηελ εγθπξόηεηα, νξζόηεηα ή αμηνπηζηία ηνπο θαη δηαηεξεί ην δηθαίσκα αιιαγήο ηνπο ρσξίο πξόηεξε εηδνπνίεζε. Σόζν ε Ν. ΥΡΤΟΥΟΪΔΗ
ΥΡΗΜΑΣΙΣΗΡΙΑΚΗ Α.Ε.Π.Ε.Τ. όζν θαη νη δηεπζύλνληεο θαη ππάιιεινη ηεο δελ θέξνπλ νπδεκία επζύλε γηα νπνηαδήπνηε ζπλέπεηα ησλ πιεξνθνξηώλ απηώλ. Το παπόν δεν αποηελεί πποζθοπά, πποηποπή ή επενδςηική
ππόηαζη για αγοπά ή πώληζη μεηοσών ή άλλων κινηηών αξιών. Οι επενδύζειρ πος αναθέπονηαι ενδέσεηαι να µην είναι οι ενδεδειγμένερ για οπιζμένοςρ επενδςηέρ.
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the accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility of liability whatsoever or howsoever arising is accepted in relation to the
contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE I.S.S.A. or any of its directors, officers or employees. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell securities mentioned herein. N.
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Σημειώζεις/Notes
P:
Τρέτοσζα Τιμή
MCAP:
Κεθαλαιοποίηζη
EPS:
Καθαρά Κέρδη Ανά Μεηοτή

Οδηγός Συζηάζεων/Ratings
Market Price
Capitalization
Earnings per Share

UV

Φαμηλή Αποηίμηζη/ Φαμηλός Κίνδσνος

UV1

Φαμηλή Αποηίμηζη/ Κίνδσνος

P/E:

Λόγος Τιμής προς Κέρδη

Price/Earnings Ratio

FV

Σωζηή Αποηίμηζη/ Φαμηλός Κίνδσνος

P/S:

Λόγος Τιμής προς Πωλήζεις

Price/Sales Ratio

OV1

Σωζηή Αποηίμηζη/ Κίνδσνος

D/A:

Σσνολικός Δανειζμός προς Παθηηικό

OV

Υπερηιμημένη Μεηοτή

DY:
ROE:
FV:

Απόδοζη Μερίζμαηος
Απόδοζη Ιδίων Κεθαλαίων
Τιμή Σωζηής Αποηίμηζης

Total Debt/Assets
Ratio
Dividend Yield
Return on Equity
Fair Value Price

N/R

Μη Αποηιμημένη Μεηοτή
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Underpriced/ Small Risk
Stock Price < 20% of Fair
Underpriced/ Risk
Stock Price < 10% of Fair
Fairly Priced/ Small Risk
10%<Stock Price<10%
Fairly Priced/ Risk
Stock Price >10% of Fair
Overvalued
Stock Price >20% of Fair
Not Rated

