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EQUITY RESEARCH/UPDATE/RENEWABLES/TERNA ENERGY S.A 07/09/16

Symbol: TENERG
We retain Terna’s Fair Estimated Value to 4.10 Euros/Share due to the evidenced

Market: ATHENS STOCK

increase of MW capacity, stability in revenues generated from Electricity trading and
EXCHANGE

Construction sectors while we note the sharp reduction in the Group’s gross profit

margin attributed to unexpectedly favorable weather conditions for the second quarter THESIS: FV

of 2016. FAIR EST. VALUE: 3.00/Share

According to the HY’16 results announcement, Terna managed to utilize 738 MW in the

Renewables portfolio and is expecting to reach the level of 790MW until the end of 2016. Closing Price (06/09/16): 2.67

Weather conditions during the second quarter of 2016 led to a reduced load factor Market Cap.: 285.31(mn.)
(27.4% from 28.1% for the HY16) and decreased the Company’s Gross, operating and

P/E. 20
profit margins respectively hurting bottom line profitability alongside with the c.1.7mn

FX losses, making us cautious for the company’s full year performance.

Despite the Q2’16 results, Terna’s operations and profitability are highly dependent to
H2’16 as these Quarters are the most critical for the Company’s overall performance in
terms or Revenues and profitability. We still keep our projections for the company’s
valuation and we will closely monitoring the company’s performance in the last quarters

of 2016 in order to better calibrate our valuation model and thesis.

PATpa Nepropiopou Eubivng:

ATrayopeUeTal N avadnuoaoicuon Tou Trapdviog Xwpig TNy &deia Tng N. XPYZOXOIAHZ XPHMATIZTHPIAKHE A.E.M.E.Y. O1 améyeig Tou Tepiéxovial Bacifovial og Tnyég TTou Bewpolvial agidT
XPYZOXOIAHE XPHMATIZTHPIAKH A.E.M.E.Y. dev euBUvetal yia Tnv eykupdTnTa, opBéTNTa A afiomoTia Toug kai dlatnpei To Sikaiwpa aMayhg Toug xwpig TpdTtepn eidotoinon. Téco n
XPHMATIZTHPIAKH A.E.M.E.Y. 600 kai o1 diguBuvovteg Kai utTrdAAnAol TG dev @épouv oudepia euBUvn yia OTTOIASATIOTE CUVETTEIR TWV TTANPOPOPIWYV aUTWYV. To TTapdv dev atroTeAEi TTpoo@opd, TTPOT
mPOTAON YIA ayopd 1 TTWANCT HETOXWV i} GAAWV KIVNTQWV agitv. O ETTEVOUCEIG TTOU ava@EPOVTAl EVEEXETAI VA UNV Eival oI EVOESEIYHEV £G VIO OPICHEVOUG ETTEVOUTEG.
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