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Following HY16 results, we reiterate Sarantis’s FV at 5.50 Euros/Share.
Sarantis’s results came in line with the Group’s guidance for the FY 16 in terms of
revenues and operating profits, as the HY16 reported revenues were up 20.50%
reflecting the growth in the two main Geographical sectors (Greece and Eastern Europe)
which the group operates and the contribution of the acquisitions of Ava brand and
Polipack S.A. The Group’s HY16 EBITDA reached 14.89mn. Euros with improved EBITDA
margin (9% from 7.5% previously) and Net Income at 8.56mn. Euros from 3.90mn. Euros
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Sarantis’s performance confirms our base case hypothesis for the estimated full year
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results, as we have factored 10% y-o-y revenue growth including the contribution of
Polipack and stable operating margins for the 2016-2019 period (see SARANTIS170316
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analysis). Our estimates for HY16 revenues were 155mn. Euros vs 159mn. Euros actual,
for the Group’s EBITDA 18.00mn. Euros vs 14.90mn. Euros and for the Net Income
10.50mn. Euros vs 8.50 actual.
There are two factors that could impact our model: a) the effective tax rate for the group
versus the one that we have factored in our model and b) the Group’s pricing policy
towards its wholesale customers. In our FCF model we have applied a 29% effective tax
rate in compliance in with the new Hellenic corporate tax rate. However Sarantis’s
effective tax rate for HY16 came out at 22%. Additionally, we have evidenced more
favorable trading terms offered to wholesale customers which is reflected in lower gross
profit margin (HY16 46% from 48% previously) and could hurt the operating profit and
the Free Cash Flow level respectively .
In summary, we reconfirm our estimates for Sarantis’s fair estimated price at
5.50Euros/Share. We still believe that Sarantis’s offers value and stability however at a
demanding capitalization level (8.48Euros/Share current share price vs. 5.50 Euros/Share
intrinsic value share price).

Ρήτρα Περιορισμού Ευθύνης:

Απαγορεύεται η αναδημοσίευση του παρόντος χωρίς την άδεια της Ν. ΧΡΥΣΟΧΟΪΔΗΣ ΧΡΗΜΑΤΙΣΤΗΡΙΑΚΗΣ Α.Ε.Π.Ε.Υ. Οι απόψεις που περιέχονται βασίζονται σε πηγές που θεωρούνται αξιόπιστες, ωσ
ΧΡΥΣΟΧΟΪΔΗΣ ΧΡΗΜΑΤΙΣΤΗΡΙΑΚΗ Α.Ε.Π.Ε.Υ. δεν ευθύνεται για την εγκυρότητα, ορθότητα ή αξιοπιστία τους και διατηρεί το δικαίωμα αλλαγής τους χωρίς πρότερη ειδοποίηση. Τόσο η Ν. ΧΡΥ
ΧΡΗΜΑΤΙΣΤΗΡΙΑΚΗ Α.Ε.Π.Ε.Υ. όσο και οι διευθύνοντες και υπάλληλοι της δεν φέρουν ουδεμία ευθύνη για οποιαδήποτε συνέπεια των πληροφοριών αυτών. Το παρόν δεν αποτελεί προσφορά, προτροπή ή ε
πρόταση για αγορά ή πώληση μετοχών ή άλλων κινητών αξιών. Οι επενδύσεις που αναφέρονται ενδέχεται να µην είναι οι ενδεδειγμέν ες για ορισμένους επενδυτές.
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