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Sector: Leisure- Gaming

Closing Price as 26/06/15 Activity: Production, operation, management and marketing of A e 24%

Price High52week 1277 Outlook:

Price Low 52week 6,86 We have reiterated our investment thesis on OPAP to reflect current
Market capitalisation ~ 2491.390.000 stressed circumstances of the Hellenic Economy.

Current num. of shares 319.000.000 On the back of FY14 results and the "in line" results for Q1'15, we

_—_ evidenced the increase in revenues from the contribution of Scratch
cards and Lotteries and the strong performance of Pame Stixoima),
positive free cash flow generation and strong balance sheet with zero
bank debt exposure.

ey Financials [T a2/ [ a2/8E | [TA2I6E | The delay in the launching of VLT and the corresponding Company

guidance of full utilization as late as 2016 already affected our
Sales 1.377.679.000 1.392.578.443 1.701.717.771 estimates regarding the Sales levels for the period 2015 and on, thus

EBITDA 1 [117946.518.000 [ 1268941678 [11365.282487 | Iowering our DCF Fair Value.

i 0 0 0
EBITDA margin 25% 19% 21% Although, we are fundamentally disappointed by this setback we still

Total Debt/Equity || Total Equity " Total Equity"| " Total Equity'| ~find OPAP as one of the best values in our Universe and maintain our

positive thesis.

.. Strengths:

Dividend/Share 0,85 0,85 0,85

Additional cash flow generation from VLT and lotteries from 2016 and
. on.

Enterprise Value 3.420.731.124

Shareholders value 3.420.731.124 Decrease in CAPEX enhancing Cash Flow generation.
Positive contribution from Scratch Cards business.
Weaknesses:

Risk Free Fv Soft demand in traditional betting games.

OPAP'S lack of expertise in VLT business. Additional costs in
creating market awareness in VLT business.

Further delay in launch of the VLT'S due to the existing institutional
framework will decelerate the growth in Revenues and affect our
model.




OPAP's Summary tables

Income Statement 2014 2015E 2016E 2017E 2018E

30% at Revenues 391.924.000 389.921.964 476.480.976 480.229.440 481.213.183

Cost of Services 527.729.000 632.990.202 773.508.078 779.593.247 781.190.233

VLT'S Royalties

Sales Cost 88.927.000 71.141.600 56.913.280 56.913.280 56.913.280

Rest Cost 4.971.000 16.262.000 16.262.000 16.262.000 16.262.000

EBITDA 346.518.000 268.941.678 365.232.437 368.786.176 369.718.816

EBIT 296.197.000 213.941.678 310.232.437 313.786.176 314.718.816

Income/Loss from relative Comp: 321.000

Interest Income 7.000.000 14.061.000 14.061.000 14.061.000 14.061.000

2000000 2000000 2000000 2000000 2.000.000
Dividend from Subsidiairies
EBT __ 305197.000 230002678 326203437 329.847176 330.779.816

Taxation 105.878.000 66.700.777 94.625.097 95.655.681 95.926.147
Net Income 199.319.000 163.301.901 231.668.341 234.191.495 234.853.669

Enuneswdosic/Notes O3MNYOs T voThdo=mv/Ratings
P-

TpE&xouvooa Trm Market Price

MCAP: KepoaAiortortoinon Capitalization u\/ Xopm2An AstoTtiptmorny/ XopmAiog Kivdouvvog
ErPS: KoaOoapd KE£pdn Avad M=etoxn Earnings per Share
uN\/1 Xopm2aAn AgtoTtiptmon/ Kivdouvvog
P/E: ANOvyog Trrung tpogc KEpdn Price/Earnings Ratio =\ ot AgtortiptnorTy/ XopmAiog Kivduvvog
P/S: ANOvyog TrirmnMg rtpog IMom2ainocalg Price/Sales Ratio [e>) Ve B woTt) AstoTtipmon/ Kivduvvog
D/AN: SZUOVOALKOS AvaEaElonldg 7tpog ITaOmMmTtuxd Total Debt/Assets Ratio [ ) Vg YrtepTipinpeavn MetTtoxn
DY : ATTOSS oo Mepicpiatog Dividend Yield
ROE: ATTOSoomn [Sicmv Kepaiaicoyv Return on Equity
\/: T ZowoTthg AJtoTtiptmong Fair \Wwalue Price

PATpa MNMegpropicpoU EuBUvVNgG:

Cash flow estimations (E)

EBIT 296.197.000 213.941.678 310.232.437

NOPAT 190.319.000 151.898.591 220.265.031

Capital Exp. 15.000.000 16.000.000 15.000.000

229.203.991 190.561.986 253.281.019

Growth/Margins/Metrics(E)
12/14 12/15E 12/16E

EBITDA growth Y-Y 56% -22% 36%

RATIOS 12/14 12/15E 12/16E

Capex/EBITDA

WACC 12,44% 12,44% 12,44%

VALORTIONINNN NG ] oise e

Book Value

14,20 20,62 14,53

Underpriced/ Small Risk
Stock Price <= 2026 of Fair
Underpriced/ Risk

Stock Price = 1026 of Fair
Fairly Priced/ Small Risk
l1O02%6<=Stock Price<=10%2%6
Fairly Priced/ Risk

Stock Price =10%26 of Fair
Overvalued

Stock Price =202 of Fair

ATTayopeUeTal N avadnuUoOoieuon Tou TTAPOVTOg XwEIig TNV &deia TNg N. XPYXOXOIAHZ XPHMATIZTHPIAKHE A.E.NM.E.Y. O1 améwysig TTou Trepiéxovral Bacifovral oe TTNyég TTou BswpouvTal a&ldTToTeg, woTéco n N.
XPYZOXOIAHEZ XPHMATIZTHPIAKH A.E.NM.E.Y. 3ev €UBUVeETAl via TNV eyKUpdTNTA, 0opOATNTA R afloTmoTia Toug Kal dlatnpei To Sikaiwpa aAAAYAS Toug XwpEig TrpdTepn sidotroinon. Téco n N. XPYXZOXOIAHZ
XPHMATIZTHPIAKH A.E.MN.E.Y. 600 kal ol 31euBUVOoVTEG KAl UTTAAANAOI TNG eV p£pouv oudepia euBUvVN yiA OTTOIASATIOTE CUVETTEIA TWV TTANPOPOPIWYV AUTWYV. To TTapoVv SEV ATTOTEAEI TTPOCTPOPd, TTPOTPOTTN N ETTEVSUTIKNA
ITPOTACN YIA AYOoPd | TTWANCHN HETOXWYV N AAAWYV KIVNTWYV agiwyV. O1 eTTEVOUOCEIG TTOU AVA@PEPOVTAl EVIEXETAI VA MNV £ival Ol eVEEBEIYHEVEG YIA OPICHEVOUG ETTEVSUTEG.
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