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N. CHRYSSOCHOIDIS STOCK BROKERAGE
INVESTMENT SERVICES S.A.

Equity Research Department

FOLLI FOLLIE GROUP

Outlook:

e Strong g-0-q operating performance in
Jewellery and Accessories Sector.

e  Satisfactory revenue growth in Wholesale-
Retail Sector.

e Preservation of substantial operating and
profitability margins.

e Soft performance in Department Stores
sector.

e Negative FCFF, mainly attributed to the
intense investment in Working Capital
(IWC) and seasonality effects.

Q1 17 Update:

We retain our thesis for Folli Follie Group’s fair estimated
price to 24.00Euros/Share and our Undervalued rating
after the announcement of the Group’s Q1 17 results.

The Jewellery and Accessories sector has proven the
major growth driver for the Group as it continues its
resilient performance for yet another quarter, marking a
11,00% g-o0-g revenue growth that exceeds our estimates
for a 2,00% growth. The sector’s quarterly revenues were
positively affected by both the organic growth in sales, the
strong demand for the Group’s products and the positive
FX gains; a performance that managed to offset the
softening of the Department Stores’ sector.

In terms of operating performance, the Jewellery and
Accessories sector generates the majority of the operating
and profitability gains and absorbs the slight deterioration
of the operating gains and margins of the Departments and
Wholesale retail sectors. Specifically, the Jewellery and
Accessories sector’s EBITDA reached 73.07mn.Euros,
+20.30% g-0-q; whereas the Retail sectors came at 6.3 mn.
Euros (-9.20%) and the Department sector’s at
2.00mn.Euros (-23.70%). As a result, the overall Group
EBITDA for the quarter is 82.00mn.Euros, slightly above
our expectations of 78,00mn.Euros.

We feel confident regarding our model assumptions for
the Group’s ongoing performance. Our assumptions
depend on the gradual stabilization of the Hellenic market
and any positive impact in the Wholesale and Department
sectors from the potential increase in consumer spending.

Date: 14/06/17

FAIR ESTIMATED PRICE: 24.00Euros/Share

Investment Thesis: UV

Key Statistics:

Share Price 20,09
Price High 52 week 22,26
Price Low 52 week 16,00
Current num. of shares 66.948.210
Trailing P/E 26
Market Cap. 1.344.989.539
EPS (Trailing) 0,81
DPS(Proposed) N/A
*Closing Price as 13/06/2017

Obviously, they also depend on the ongoing outstanding
performance of the Asian geographic sector which the group
operates.

Finally, we believe that the Group’s FCFF could reverse to
strong and positive inflows in the next quarters due to the
strong performance of the Jewellery and Accessories sector
and the improvement of the other two domestic operating
sectors.

In closing remarks, we retain our fair estimated price to
24,00Euros/Share and we believe that the share is trading at
discount versus its intrinsic value.

Considering the above mentioned assumptions we closely
monitor the Group’s operating performance for the next
quarters considering a possible rating upgrade.

Analyst: Dimitrios Villiotis
Tel: +30 210 3213913
mail: dvilliotis@chryssochoidis.gr
web: www.chryssochoidis.gr




FINANCIAL SUMMARY AND VALUATION TABLES

Table I: Income Statement

Income Statement 2016A 2017E 2018E 2019E 2020E
Revenues 1.337.276.000 1.359.633.840 1.387.726.517 1.416.381.047 1.445.608.668
COGS 695.383.401 707.009.597 721.617.789 736.518.145 751.716.507
Gross Profit 641.892.599 652.624.243 666.108.728 679.862.903 693.892.161
Other Income 16.359.491 12.000.000 12.000.000 12.000.000 12.000.000
Admin expenses. 67.139.846 70.000.000 70.000.000 70.000.000 70.000.000
Sales expences 282.081.566 270.000.000 270.000.000 270.000.000 270.000.000
Other Costs 17.173.292 12.000.000 12.000.000 12.000.000 12.000.000
EBITDA 291.857.386 312.624.243 326.108.728 339.862.903 353.892.161
D&A 29.588.757 27.500.000 28.000.000 29.000.000 29.000.000
EBIT 262.268.629 285.124.243 298.108.728 310.862.903 324.892.161
Interest Expense 8.560.553 12.500.000 13.000.000 13.000.000 13.000.000
EBT 253.479.102 272.624.243 285.108.728 297.862.903 311.892.161
Taxation 26.568.270 79.061.031 82.681.531 86.380.242 90.448.727
Net Income/Loss 226.910.833 193.563.213 202.427.197 211.482.661 221.443.434

Source: Company’s statements, N.Chryssochoidis Research Department estimates.
Table II: Cash Flows
Cash Flow estimations (E) 2016A 2017E 2018E
EBIT 262.268.629 285.124.243 298.108.728
Taxation (1-Tax Rate) 90% 71% 71%
NOPAT 234.992.692 202.438.213 211.657.197
Depreciation 29.588.757 27.500.000 28.000.000
Capital Exp. 98.355.824 60.000.000 20.000.000
IWC 157.035.509 84.557.113 22.299.604
NCF 9.190.117 85.381.099 197.357.593
Source: Company’s statements, N.Chryssochoidis Research Department estimates
Table I1I: Valuation Metrics
Growth 12/16A 12/17E 12/18E
Sales growth 11% 2% 2%
EBITDA growth 9% 7% 4%
Net Profit/Loss growth 18% -17% 4%
RATIOS 12/16A 12/17E 12/18E
Debt/Equity 0,23 0,23 0,23
Capex/EBITDA 34% 21% 7%
ROE 12% 10% 11%
WACC 13,34% 13,34% 13,34%
VALUATION 12/16A 12/17E 12/18E
Book Value 27,70 27,70 27,70
P/BV 0,68 0,87 0,87
P/E 6 8 8
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Disclaimer.

This report hes been issted by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.8..A, & member of the Athens Stock Exchange, and may not be reproduced in any manner or rovided to any other persons. Each person thet receives a capy by
acceptance thereof represents and agrees that it will not distribute or provide it to any other person. The information contained herein hs been obtained from Sources helieveto be reiable but has not been verifed by N. CHRYSSOCHOIDIS
STOCK BROKERAGE 1.5.5.A. The apinions expressed herein may not necessariy coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.5.5A. No representaion or warranty (express or implid) is made a5 to
the accuracy, completeness, conectness, timefines or farmess of the informetion or opinion heren, ll of which are Subject to change without notie. No responsibility of liabilty whatsoever or howsogver arising is accepted in reltion to the
contents hereaf by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.S.A.or any of ts directors, offcers o employees. This report is not an offer to buy or sell or a solcitation of an offer o buy or sell securities mentioned herein. N.
CHRYSSOCHOIDIS STOCK BROKERAGE 1..5.A. may effect ransactions n or perform or sek to perform brokerage services for companies covered. The investments ciscussed in this report may be unsuitabl for investors, depending on ther
specific investment objctives and financial positon.

Eque)lNutddegl Bidohd KgRathyi O/
Tpéyovoa Ty Market Price
MCAP Kegaaonoinon Capitalization W Xopnin Arotiymon/ Xeynhog Kivduvog  Underpriced/ Small Risk
EPS: KaBapa Képdn Ava Metopn Earnings per Share Stock Price < 20% of Fair
UVL  Xopmhq Amotipmory Kiviuvog Underpriced/ Risk
Stock Price < 10% of Fair
PIE: Adyog Tuwig mpog Képdn Price/Eamings Ratio FV ooty Arotiunoen/ Xeunhoc Kivdovog  Fairly Priced/ Small Risk
10%<Stock Price<10%
PIS: Adyog Tyg mpog wkioeig Price/Sales Ratio OVl Zaori Anotipmon/ Kivduvog Fairly Priced/ Risk
Stock Price >10% of Fair
DIA: Zuvohikog Aaveiopog mpog obntid  Total Debt/Assets OV Yrepuumpévn Metoyn Overvalued
Ratio Stock Price >20% of Fair
DY: Anddoon Mepiopotog Dividend Yield NR Mn Anotympévy Metoyi Not Rated
ROE: Anddoon I8iwv Kegohaiov Return on Equity

Fv: Tu Lot Anotipmong Fair Value Price



