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COCA COLA HBC.

FAIR ESTIMATED PRICE: 23.00Euros/Share
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Outlook:

We upgrade Coca Cola HBC Fair Estimated
price _to 23,00Euros/Share from 22,00

previously on the back of strong HY’17
results.

HY’17 results showed the successful
combination of important revenue and
product volume growth paired with
substantial operating earnings despite the
slightly  increased  operating  costs
confirming the Group’s efforts towards the
improvement of product mix and operating
efficiency.

We retain our investment thesis, as we
gained further visibility regarding the
ability of the Group to generate strong
FCFF.

Investment Thesis: Fv

Key Statistics:

Share Price 28,10
Price High 52 week 28,64
Price Low 52 week 19,07
Current num. of shares 367.769.779
Trailing P/E 53
Market Cap. 10.334.330.790
EPS (Trailing) 0,526
DPS(Proposed) 0,44
*Closing Price as 28/08/2017

Analyst: Dimitrios Villiotis
Tel: +30 210 3213913
mail: dvilliotis@chryssochoidis.gr
web: www.chryssochoidis.gr




COCA COLA HBC-HY'17 UPDATE

Coca Cola HBC’s HY 17 results were characterized by the solid growth in total
revenues both in terms of reporting and FX neutral income, the satisfactory volume
growth in the three geographical segments the Group operates and the solid
improvement in operating margin that further expanded Group profitability for the

period.

The Group’s reported half year 2017 financial results depicted significant growth in
volume cases sold combined with the improvement of Revenue/case for all three main
Geographical sectors the Group operates. The above mentioned result is mainly
attributed to the softer impact of the FX fluctuations to the reported consolidated
revenues, the improvement in the product mix and the evidenced increased pricing
power. Specifically, in the Established sector the volume of cases sold rose by 0.80%
incorporating the “late Easter” effect and the warm weather conditions especially during
the second quarter of 2017 and the sector’s revenue/case came up at 4.02Euros. In the
Developing sector equal growth in cases sold resulted in a boost to revenue/case
2.86Euros from 2.96Euros on a half-year basis. Finally, the Emerging sector marked a
1.90% increase in volume cases sold paired with improved revenue/case that came up at
2.73Euros from 2.51 respectively.

In terms of operating performance the group managed to improve its EBIT margin to
8,00% from 7,00% despite the slight increase in the input costs on a half year basis. This
growth is attributed to the improvement in operating profitability paired with the
significant reduction in interest expenses after the successful debt refinancing for the
Group. Moreover, Net profit stood at 191.8mn. Euros, marking 36.90% growth vis-a-vis
the respective period of fiscal year 2016.

Coca Cola HBC’s Net Revenues slightly exceeded our estimates that called for 3.15bn.
Euros as its first semester ended up at 3.21bn. Euros. Moreover, the Group’s operating
earnings came up at 423mn. Euros slightly above our projections for 412mn. Euros and

Net profitability stood at 191.8mn. above our estimates for 157.0mn. Euros.



We are satisfied by the Group’s first half results, as we notice important signs of reversal
in the downward sales trend in many markets across the three Geographical sectors

which the Group operates and larger flexibility in pricing power.

However, despite these positive signs we should take into consideration the business
challenges still persisting in two important geographic markets for the Group.
Specifically, the markets of Russia and Nigeria are still facing important macro-
economic challenges that could distort the positive reversal of revenue growth and
equally harm the potential for further growth and improvement. Considering these, we
believe that we should retain our valuation model assumptions that call for a mild long -
term revenue growth and improvement in operating margin and profitability that leads to

the generation of solid FCFF.

In closing remarks, we undoubtedly consider Coca Cola HBC as one of the most
valuable picks among the Hellenic Equities universe and we are clearly satisfied by the
Group’s operating performance. We believe that the share’s current price levels are
reflecting expectations for a faster recovery in the Emerging sector growth, a fact that
could possibly lead to further price appreciation and compel us to consider a further

upgrade in our Fair estimated price.



Pirpa Nepiopiapod Eudvng:

Aayopederor 1 avodnooieuon Tou Tiapdviog yupic v e mg N. YPYZOXQIAHE XPHMATIETHPIAKHE AETE.Y. 01 amoyeic mou mepiéyovnr Baoilovian o€ Tyéc Tou Beupodviar afémoreg, warao L1
XPYEOXOIAHZ XPHMATIZTHPIAKH AENE.Y. Bev evblveran yia v eykupdmro, opBdmpar f a§omoria Toug kar Siampel 1o By ahaydg Toug yupig mpdrepn edomoion. Toao n N. XPYZOXOIAHE
YPHMATIZTHPIAKH A.E.NE.Y. doo ke o Bieubovovreg kar umahnhor mg Sev oépouv oudepia eubovn yia omoiadimore ouvémeia Tuv mnpogopidv autev. To mapdv Sev amrorehei mpoagopd, mporpoms} A emevduriki

mpdran yia ayopd A mwhnon peroxay f dhhwy kivaraw afiiov. Or emevBioeig mou avagépovran eveyeral va pn eivan o evBeBerypéveg yia opiopiévous emevdutég,

Disclaimer.

This report has been issued by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1..5.A., & member of the Athens Stock Exchange, and may ot be reproduced in any manner or proviced to any other persons. Each person tht receives & copy by
acceptance thereof represents and agres that it will ot lstibute or provide it to any ofher person. The informetion contaned herein has heen obtained from sources belived to be reliable but hes not been verified by N. CHRYSSOCHOIDIS
STOCK BROKERAGE 1.5.5.A. The apinions expressed herein may not necessariy coincide with those of any member of N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.SA. No representaion or warranty (e¥press or implid) i made as to
the accuracy, completeness, corectness, timefines or famess of the informetion o opinions heren, all of which are subject to change without notie. No responsitlity of iabilty whatsoever or howsoever arising is accepted i reltion o the
contents hereof by N. CHRYSSOCHOIDIS STOCK BROKERAGE 1.S.S.A. or any of s directors, offcers or employees. This report is not an offer to buy or sell or a solcitation of an offer to buy or sell securities mentioned herein. N.
CHRYSSOCHOIDIS STOCK BROKERAGE 1.5.5.A. may effect ransactions in or perform or seek to perform brokerage services fo companies covered. T investments ciscussed imthis regort may be nsuieble for investors, depending on their

specific investment objectives and financial positon.
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Kepuloromoinon

Kabopa Képdn Ava Metoyn

Adyog Tuymg mpog Képdn

Aoyog Tuyg mpog Mokioeg
Tuvohikdg Aavetopog mpog Tobntiko
Anddoon Mepiouatog

Anodoon I6iev Kepahoiov
Ty} oot Anoripmong

Market Price
Capitalization
Earnings per Share

Price/Eamings Ratio
Price/Sales Ratio

Total Debt/Assets
Ratio

Dividend Yield
Return on Equity
Fair Value Price

00nyds Zuotdecav/Ratings

uv

uvi

XapnAn Arotignon/ Xapmhog Kivduvog
Xoymhi Arnotiymor/ Kivduvog

Looti Anotipnon/ Xepnog Kivouvog
Loot Anotiyneny/ Kivouvog
Yreprympévn Metoyn

Mn Anotmpévn Metoy

Underpriced/ Small Risk
Stock Price < 20% of Fair
Underpriced/ Risk

Stock Price < 10% of Fair
Fairly Priced/ Small Risk
10%<Stock Price<10%
Fairly Priced/ Risk

Stock Price >10% of Fair
Overvalued

Stock Price >20% of Fair
Not Rated



